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DEPT PASS AGRICULTRUE AND AID/ASIA 

E.O. 11652: N/A 
TAGS: EAID, EAGR, BG 

SUB J : PL-480 NEGOTIATIONS: FURTHER AMENDMENTS 

REF: DACCA 1495 

1 . WE LEARNED MARCH 22 (FROM IMF) THAT BDG, TO MEET FY 1977 
DOMESTIC PROCUREMENT TARGET, IS CONTEMPLATING RESTRICTING 
PRIVATE SECTOR PURCHASES OF WHEAT AND POSSIBLE ADOPTING 

COMPULSORY PROCUREMENT SYSTEM FOR WHEAT INCLUDING RESTRICTIONS 
ON FREE SALES BETWEEN DISTRICTS. WHILE WE FAVOR VIGOROUS 
PROCUREMENT EFFORT, WE DO NOT WISH SEE BDG REVERSE COURSE 
FROM LAST FALL’S MEASURES TO ENCOURAGE PRIVATE SECTOR 
PURCHASES OF FOODGRAINS. DEPT. WILL RECALL THAT LAST FALL 
BDG LIFTED ANTI-HOARDING RESTRICTIONS ON PRIVATE GRAIN 
DEALERS AND EXTENDED CREDIT AGAINS GRAIN STOCKS. 

2. TO ENSURE THAT OUR PL-480 SELF-HELP LANGUAGE COULD 
NOT BE INTERPRETED TO PERMIT SUCH RESTRICTIVE MEASURES 
WE INTEND, UNLESS ADVISED TO THE CONTRARY, TO PROPOSE 
AT MARCH 24 SESSION REDRAFTED TEXTS OF TWO CLAUSES 
LIMITED OFFICIAL USE 
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IN SELF-HELP PARAS. AS FOLLOWS: 

(A) ITEM V, SUB-PARA. Cl, ADDING WORD "VOLUNTARY" SO THAT 
FULL PHRASE WOULD READ AS FOLLOWS: QTE ENSURE REMUNERATIVE 
PRICES FOR DOMESTIC AGRICULTURAL PRODUCTION BY MAKING 
TIMELY AND APPROPRIATE EFFORTS TO REACH THE GOVERNMENT'S 
FY 77 VOLUNTARY PROCUREMENT TARGET OF 500,000 MT OF FOODGRAINS 
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END QTE. 

(B) ITEM V, PARA. C2 BKDELETION OF QTE EITHER EN QTE 
SUBSTITUTING QTE DOMESTIC END QTE FOR QTE IN NATIONAL AND 
REGIONAL END QTE; AND SUBSTITUTING QTE AND/OR END QTE FOR 
QTE OR END QTE. 

3. COMMENT: WE ARE AWARE THAT THERE IS ALREADY CONSIDERABLE 
POSITIVE LANGUAGE IN ITEM V, CONCERNING ENCOURAGING PRIVATE 
PARTICIPATION IN FOODGRAIN PROCUREMENT, AND THAT BDG NEGOTIATORS 
HAVE STRESSED THEIR COMMITMENT TO A VOLUNTARY PROCUREMENT 
PROGRAM (SEE PARA. 7. DACCA 1441). NEVERTHELESS, WE 
BELIEVE IT IMPORTANT AVOID EVEN POSSIBILITY OF BDG 
RETURNING TO COMPULSORY PROCUREMENT DRIVE OF 1974 OR STRONGLY 
DISINCENTIVE APPROACH OF RESTRICTING FREE INTER DISTRICT 
MOVEMENT OF FOODGRAINS IN BANGLADESH. 

MASTERS 
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